Reform of Tax Structure to Gain Revenue
(and reduce sales tax from 5% to 3%)

Byv: Robert C. Huntley & Richard A. Slaughter, Ph.D.
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Funding Sources for Education

dded to the Sales Tax and the Income Tax over time that reduce

Exemptions have been a
cause higher rates. By eliminating most of these exemptions Idaho

revenue and frequently
can

1. Reduce the Sales Tax rate from 5% to 3%.

5 Retain the Income Tax rate reductions enacted by the 2000 and 2001 legisiatures.
3. Gain up to $280 million ($160 m. Sales, $120 m. Income Tax) in new revenues o
a) Make $55 million available for K-12 school facilities, |
b) Reduce property taxes in districts with school construction needs,

¢) Provide sufficient money to properly fund the operating budgets for public schools,
anjversities, and health services, and

d) Provide additional funds to further reduce income tax rates or property taxes.
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Summary

First Year Fifth Year Tenth Year
A. Rennovation and Repair
SB 1474a, divisor 1.25, floor 25% 15,219,277 15,219,277 15,219,277
B. Ongoing Issues for Growth and Other 2,478,169 12,390,845 19,825,353 )
C.  Maintenance ($2002) 20,041,064 20,041,064 20,041,064
Total 37,738,511 47,651,187 55,085,695

*Tenth year is eight times the first year, to reflect declining interest on amortized bonds
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Estimated Bond Inlerest Support, SB 1474a and Alternatives

vl 2] 3 Y s 6 41 b s AN IR L S § B
Divisor | Divisor
2000 Co. 1899 Co. Divisor 1.25 1.25

Principal Markel Value | Unemploy- | Per Capila 1.0 Floor | Floor Floor Remaining

Dist Hame County per Unit ment Income Index 10% 10% 25% Need, 2000

- VBoise  iMdda | 8du7des| 300 31,4200 158]  10%)  10%) _ 25%| 33076937
—2Meridian - |Ada_ | 4012993 30| 31420 1S 0% 26%)  26%| 71284789

_ _3|Kuna o _ |Ada | 2811975 .30, 31420 ArLQQ_\glO% __ 56%|  56% _ 10,668,295
— WMeadows Valley  |Adams | 7548920 130 18212y 105)  10%|  B4%|  54%| 1795810
M3Councit  __ |Adams | = 3,993,003 - 1301 182120 06| BO%|  100%|__ 100%! 2579206
~2hMarshValley ~ Bannock | 2972134] sp . .20252] 078} B2%|  100%|  100%| 4918407
...... e5lPocatello Bannock | 3,298,111] _5.01  20252)  080]  54%| _ 100%|  100% _ 1233121182
_._3Bearlake |Beartake | 3,138,897 — S8 155471 070  BO%|  100%|__ 100%| 3,499,831
__A4VSt.Maries  |Benewah 6240591 124)  19,064|  087| _ 36%| _ 100%|  100% _ 421,763
- __44'_1 Ply{nmetﬂoﬂex e nggw_ah ¥9!z3z,§330 L _12.4 - 15_3_,(!@4 ) I.Q_B . 10% 10% 25% 4,009,383
_ 52[Snake River Dingham | 2173020\ " " 46) _i7621| 068 es%l_ 100%|  100%|  34ssm01
- oojackloot  [Bingham | 2085631) 46| " 17.621| 067 e7si 100w 100%| 6602391
— . SBAberdeen Bingham | 3403315 _A6) 97621)  080; 54%|  100%|  100% 27552
_S9fith - |Bingham | 2,3 6185 46 17.621|  0.69 B2% 100%|_ _100%;  1.659.565
. 60Shelley  _ Bingham____ [ 2.102,320 A8 7621 067 87%| 100%| _100%| 6,026,344
__B1Blaine |Blaine | 32,830,922 33| 41,2591 410\ 10%|  10%| _ 25%|  @s133t
__71/Garden Valley Boise o T12984y 7.} 21492 a2l 10%|  36%|  3ew| 3574549
_ _72Basin Polse | 5866321 74| 21402 100 " row| 64| e4%| 5796667
___73|HorseshoeBend  |Boise | 3380,126 _7N 214820 074[ _ 67%|  100%| _ 100%| 1983482
___B3|Wes Bonner Bonner . | 9820917) 90, _ 18955] 132 10%|  10%|  25%| 22156610
_._B4lLakePend Oreille  [Bonner | 9,989,633 S0/ 18955 13s|  10%  fo%|  p5%| o
. 9dahoFalls ___  |Boanevill 3,353,985 34| 22408] 094 _ 18%|  B2%  82%| 25561819
__92|Swan Valley Elem. ___|Honnevile | 16,003,765 34| 22408, 2.20]  10%| _10%|  25%| 1217780
____93|Bonnevile Bonnevile | 2,181,439 341 22408, 082 46%|  100%|  100%| _ 22,262,469
____101}Boundary Boundary 6.519.919) 88 17410/ 098]  10%|  69%|  69%) 8979.422
—11hButeCounly _____ jbute | 3003242| 37| 19376\ " o8&l a1%| _toou| toow|  a770439
_121|Camas__ Camas . eaunstel 40| 21585 117 10%|_ 21%| _ 25%|  zssizo0
Pempa_____ (Canyon 1 o7ro3rl asl” 27il 084 a1l icow|  100%| 2623943
2|Caldwell __|canyon | 2934p01|  45]  1B271| 076]  62%| _100%|  100%| 8675195
oSt o (Caven | 38038301 45\ 18271 _ossl 39%| 100w 100%)  a733200

4 Middlelon _|Canyon 1 2722922 45 18,271) 0,74 67%|  100%|  100% 7,622,760

Notus Canyon 2480343 451 tseni| 072l T 7a% o0 ool 4,684,580
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Estimated Bond Inlerest Support, SB 1474a and Alternalives

LA D S R 2NN SRR I SRR SRR T IR NN TR 16

First Year

% of Bonds| Inlerest on

Div. 1.25, Div. 1.25, Issued for | Growth, Elc.

Dist Name SB 1474a Floor 10% Floor 25% Growlh bhonds

. 1/Bose oo 1984616 19846161 4961541 _92%| 80,566
__ __Z[Meridian .. Az7iueT 109681520 | 108815207  1%.1%| 100,042
. 3fKura 1 _B40,404 | 615658 | 3,615,658 o 10%| 19,237
L AnMeadows Valley | 107,749 | 580,959 | 580959) 00%] D
_ 13Counck__ | 123t72a| 1547524 | 1547524 | 0.0% . 0
__2VMarshvalley | 18184501 2,951,044 2,851,044 03%_ 8789
25 POgglﬁemllg____"*___777:L79§9.7575E}7 7,389,309 _ 1399209 | 5.8% 201,414
__33|Bear Lake | 1eng37r)| 2099698 ) 2,099,848 0.0% _._©
. AUStMares | 912673 | 253905 | 2539058 |  00%| 0
__ 44|Pummer/Worley | 240563 240,563 601,407 |  0.0% 0
__52|SnakeRiver | 1772121 |  2001535) 2001535  11%| 39,294
...05Blacktoot _...3A5867 | 35614370 3961437  1.7%  B0,864
. _58Aberdeen 1 91004 1653074 | 1esa074 | 00%| o
59iFirth e 81806 ([ 935739 895739 ( @ 0.6%| 21,936
__ 60| Shelley _ 31574941 3617006 | 3617006  0O0% QO
o 61 Cﬂ;ﬂne o 52,880 52,88(_)_ _132.200 ‘M_JS_% B 739,212
_.IliGarden Valley J| 234473 770830  77083¢| 0 00% 0O
_ _777'? @as_i_r‘!___ I R 1_34?_,8007 777%232.451_ 2232481 . 1.j"/g 37!_56:3
_ 73|Horseshoe Bend ) 794,451 1,190,089 1,190,089 0.2% _ 6,592
83\WestBotner | 1329397 | 1329307 | 3,323,492 00% 0
__BdjlakePendOreifle 0] o ol __0
737! |QE17I107FaF|_5_____ o g.T_’SS,__@_M_ 12.601,068 12,@0_!@5@ 00% . _O

_ 92|Swan Valley Elem. | = 73067| 73067 ) 182667 Q0% 0
____93{Bopneville ~ (8173216 | 13,357,482 | 13357482  00%| 0
t0VBoundary 538765 | 3734890 | 3734800 |  00%  0©
_I1BulleCounty 1 1375820 2862263 | 2862263  09% _ 30,761
_121Camas | 159,192 326,983 | 397,980 _0.1% . 908
_I31Nampa ;. 6960513} 16943663 16943663  7.3%| 255,613
_A3e\Caldwel ) 3207422 5205117 | 5205117 |  4.0% _.138,683
_13dwider & 10937411 2530038 | 2839938 |  00% 0
_!34 Mirddh?ﬁﬂ_ o 3,053,117 4,573,668 4,673,608 0.4% 14,685
135/Nolus 1T 2092832 | 2810748 | 2810748 02%| 6592
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R Y S T R U T T 2 N D R TR R
Divisor | Divisor
2000 Co. | 1999 Co. Divisor 1.25 1.25

Principal Market Value | Unemploy- | Per Capita 1.0 Floor} Floor Floor Remaining
Dist Name County per Unit ment Income fndex 10% 10% 25% Need, 2000
_136Melba [Canyon | 34327321 45, 18271| 081 49%| 100%|  100%| 3394582
_137\Parma  |canyen | 2,929,033 A5 _ 18271 076l 62%)  100%]  100%| 6,204,123
_f39fvalivee  [Canyon | 4521969 a5l 18271 0920 21%|  e5e|  8sw| adszi
$48|Grace  jCanboy | 2541,370| 60| 20068  0.68|_ 85%|  100%|  100%| _ 2.545527
__M9iNoth Gem __ |Carbou | = 5187861 60| __ 20068| 094  15%|  80%|  BO%| 4,047,505
150|Soda Springs Carbou | 7024202 60l 20068 1.2 10%{  33%|  33m| 2521308
~_151|Cassia ___[Cassia_ | 32030400 62l 21170|  075|  67%|  100%  100%| 533219
_161|Clarck |Gk | 6009867 48]  22022] 1.0 10%{ _ 41%|  41% 3,000,250
__17t|orofing. Clearwaler 5611,783) 143 18,429] 085 at%|  100%|  100%| 12,105,232
_ 'eifChatiis  _ fCuster | esw06a) 74| 230870 137)  toea|  10%|  2s%| 403022
182iMackay - (Custer | 3894590} 74| _ 23,087 082 46%|  100%| 100%| 2213536
__191|Prarig Elementary ___|Etmore  4428651] 61| 21907 088 3% 95| 8sw|  i3ss17
__192GlennsFerry  |Elmore | apa6d1s) 61| 21907 v9z]  21%| 85| | 85%| 13130
__193|Mountain Home __|Emore 1 2475340 61| 21907| 069 B2%|  100%| __ 100%| 11,667,392
_20V|Preston  (Franklin | 2,137,094 39 15451] 070 B0%;  100%{ _ 100%; 9,522,386
- 202 WeslSide _ |Fraoklin | 250673 39| 15451  0.70 B0%|  100%|  100% 1302152
.. _215|Fremont [Fremont 5,620,505 70| 15670 080!  28%(  92%| _927%| 10,869,205
221 (Emmel _|Gem ] 3234030, 58| _ 18078| 073 69%| _100%|  100%| 12902501
_ 23|Gooding | Gooding | SNraas 39[ 254200 090 26%)  80%|  90%| 735348
_232|wendell |Googing | “3ps720t) a9l 25420) 092 23%|  B7%|  87%| 3326675
233 Magemman __ _ |Gooding | 4000410 39|  26420|  1.00|  10%|  67%|  67% _ .0
_2aBiss . |Gooding | 344439] 39| 25420 084 " 1B%| 8% B2%| 2614455
__ 2aliGrangevile _ jldaho | 5805634 _  10.2| _ 17,690 0.83 28% 92%|  92%_ 911127
_ 242 CoMtonwoed  |daho |~ 3703.868| 102| _ 17690| 068 82%|  100%|  100%|  4.808,696
251\eflerson___ ellerson | 2048266 30 16847  070|  77%| _ 100%| _ 100%| 12200760
__.252|Rie - Melleson | 1835824 39] 16847| 068 B2%| _100%|  100%|  2.899.690
_ 253 West Jelferson ___ |Jefferson .__.2992881, 39 16847 080 S4%)  100%|  100%]  2,271.427
_ Btlerome ] Jerome | " 3887931| a5l 23404 092( 23| a7l 87| 11473752
262)Valley Jerome 34243101 450 234341 087)  33%|  98%|  98%| 1848972
e7t|Coeur d'Alene _ |Koolenai o 73351661 74| 22527) 114 10%| __ 28%|  28%) 38,850,401
__272|Lakeland _ |Keotenai 5,048,552 74| 2252 0.92|  28%) @ 87%  B7%| 14741947
273 PostFalls . __|Koolenai [ 54086062\ 7.4 22527 085  13%| _ 77%|  77%| 16418812
274|Koolenai Koglenai 11,241,025 74] 29527 153 10% 10% 25% 1,564,168
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Estimated Bond Interest Support, 5B 1474a and Alternatives

I 13 R R
First Year

% of Bonds| Interest on
Div. 1.25, Div. 1.25, Issued for | Growlh, Etc.

Dist Hame SB 1474a Floar 10% Floor 25% Growlh bonds
B 136 Melbaﬁ ) | 993,586 7__2'035,?:@9_ _ 2038743 1 00"1, o _ 0
__A37|Parma_ o _ . 2293p09) @ 3,722,474 3,722,474 - 0.0% 0
_ 139 vativue - 3030399 _ne2agre  e227i2)  T.3% 216,457
__ 148|Grace . __ 1294063 1527316 Wer3e ) 00%) .0
_149|Norih Gem oo 37amd) 18328240 983224l 0.0%] 0
‘!50 Sqd@ 5@‘957,, oy 512821 504,946 5048481  0.B% -~ 4,045
_151_ C_as_si_a_ N o 213,572 31993t | 31883t 4.6“/9 o 16_0,1}!_3:‘]
M6tiClark | 100008} 739,508 | 739508 00%| O
_A74[Orofing | 28R3724| 7263139 7263133 | _00%__ O
__181|Challis . 59423| 259423  e48558 |  0.0% 0
182|Mackay_ . _613797| 10289221 | 1320322 0.0%| L0
___191|Prarie Elementary 25052 | Jr243;  77.243 0.0% _.0
192|Glenns Ferry | empea|  sesar7{ w227 00% U
__193|Mountaintome | 5751669 7000435 7000435  214%| 73,242
__ 201 Preston AS47504 | 57134021 5713432 DU0% v
202|Wesl Side L B2VB555 704291 ) 781,291 LA I
__215|Fremont ___\Bd45247 ) 60389089 6038989 1.9% 60,589
_ 22V Emmett - - 5399825 7,789,501 | 7,789,501  00%]_ o
__@3Gouding 113435} 3970241 397,024 1.3% _ 40,050
__232Wendell, 46123V 1742429 | 1742429 | 0.8% _=24.488
233 Hagerman _ _ N Y S 0 _G 7% 17,455
__2dBliss 4 281932; 1208834 1,288,834 ; 00% 0
2411 Grangeville _ | ¥543340) 5052894 5052894,  00% __ O
_242|Collonwood | 23i0516 2685217 2885247 00 Q0% O
251 | Jellerson _|o_.__ 5852497 | 723384536 7,338,456 00%| .0
__252|Ride b 1,429444 % 1739814} 1739814 | 0 00% O
___253|Westdellerson | 734824l 1362856, 1,362,856 0.5% 18,310
_ 26%|Jerome . |_.__ 1590793 |___ 6009861 | 6009661 | 08%| 25479
_262jvaley | 702es| 1082380 |  1oezdeo|  08%| 30,727
271|Coeur dAlene | .2331024) 6580454 | GS03A4S4 | 3% 34,950
_ 272|Lakeland 2043916 ( 7721459 | 7721459 3.3%| 100,381
273{PostFalls | 1764670 7,588,022 | 7,588,022 4.8% 130,318
274|Kootenai 93,850 93,850 234 625 0.0% 0

Richard A. Slaughler, Ph.D.
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Estimated Bond Interest Support, 58 1474a and Alternatives

O 2z s e s & 7| 80 0 T
Divisor | Divisor
2000 Co. | 1939 Co. Divisor 1.25 1.25

Principal Markel Value | Unemploy- | Per Capita 1.0 Floor | Floor Floor Remainlng

Dist tame County per Unit ment Income Index 10% 10% 25% Need, 2000
" oijMoscow  |eatan | 5844805  3a4p 21391 118} 10%) 21%!  25%| 8,726,464
_282|Genesee |latah_ | 5489387| 34| 213911 i4] - 10%  20%) 28%] 1,031,850
283 |Kendrick T ltalah o | 4a3dg4aa) 34y 21394 1010 10%) | B4% B4%| 2,227,995
285|Pollatch  _ latah_ 1 a592,373) 34 21391 106  10%|  49%)  49%| 4255509
osa|Whitepine  flalah | edde2a2l 34 20391] vt 0% 13%) 2%} 3370.779
 29i{salmon _ _ fLemhi_ 1 5867942 90 18,886] 093 21%|  B5%|  85% 8,187,542
 292|South Lemhi __ _Jlemhi | 380214l - §0] 16,806 0713 77%|  100% C100%| 3,189,736
302|Nezpeice Cllewis | 6039370 77 19074} 097  10%|  74%|_ 74%| 3391797
04|Kamiah _ |lewis | __ 23943574 77| 18074} 076  62% 100% 100%| 1,619,254
 305|Highland _____ilewis |7 earasaz| 77l 19074 405l 10%|  S1%| %) 1,878,769
_312/Shoshone __ ltincoin ] 2954620 _ 49|  19877) 076 62,0 - 100%| 100% N 1,44_5_?'5(37
. Ata\Dietich _incoln | 1728159 490 19877 __ 064 _95% __ 100% _10 1,977,008
T Taejnictied|lincon | 2scego7| 49| 19877)  0J5)  64% ~100% _____1(}0% 1,402,088
3 Madison o Madison 2616800 2.5 14,861 091 *7273% _ B7%| 87% _J}EIQ 614
_322|Sugar-! Salem _ |Madison ~ o 24p7489( 25| 1466f_ 087 3% 98%| ___ 98%| 4,980,588
331|Minidoka ____ [Minidoka___ | 3,624,262 72| 16955 072 74%| 100%|  100%| 5347552
T 340|lewiston _|NezPerce | 7207354} 42| 24513 1.29 T 0%| 0| 25%|_ 7.280.203
_341|Lapwal  |NezPetce | 3,180,806 42 _24519) 088 ;93% o 98% . ‘?B 1,522,704
_ 342|Culdesac |MezPerce | 2606776 42 24519] 0821 49%) 100%} 10 T 321,059
T ast|oneiga  jOneida | 387,312 36 15412 083 4% 1;}07 - 100% 3,680,612
C363Marsing  ____ |Owyhee 2,405,597 42| 16504] 071} 74%| 100%]  100%]| 4,184,884
364|Pleasant Va]ley Elem [Owyhee fﬁZO,GM,ND 4zl 1B504| 2531 0% 10%|  25%[ 107,572
_ 365|Bruneau-Grand View  [Owyhee | 5202837 ~42] 16504 099 0% B7%| __ 67%) 19171516
_370jHomedale__ |Owyhee 1 1,869619) 42| 16504 086|877 100%]| _100%) 2,735,946
Ca71|Payente  _ _|Payets | 2492480; 69}  18.128) 0062} 98%|  100%| _ 100%| 9,062,491
_372|New Flymouth |Payelte | 2447258 69 _ 18,126] 062 100 _100%|  100%| 4020247
a73lFruitand _ |Payette " gp2az476|  B8|__18128|  0.70|_ B80% __100%|  100%| _ 3013156
" ant|amencanFalls  __ |Power | 7848299 T go| Tteparl oaas| o 10%|  26%|  26%|  3.877,37%
__382|Rockland “ipower | 2030255 _ 7.0{ _ 18027| 058 100% _ 100%)  100%, 2,918,022
__383[Atbon Elemenlary APuwer 3 11089231 70 -2y 1.48) 10%|_ _ 10%|  @5%%; O
o9t|Kellogg  |Shoshone | aa7om0el 1Y) 19.426) 074 69°%|  100%|  100%| ©
_3o2iMufian ~ lshoshone | 2865,556| 111} _ 19,426] 061 100%|  100%;  100%)  2.888,904
393|Wallace Shoshone 3,913,003 111 19,426 0.71 74% 100% 100% 7,109,192 |

Richard A. Slaughter, Ph.D.

ISEEQ
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Estimated Bond Interest Support, 5B 1474a and

Allernatives

___ 1z I
First Year
o of Bonds| Interest on
Div. 1.25, Div, 1.25, Issued for | Growlh, Elc.
] SB 1474a Floor 10% | Floor 25 Yo Growth bonds
. 281 MOSCOW o B __523,58!3 B __130?5_,45151 e 13QB 970 _7_0._0”:73 o 70
282 Genesgﬁeﬁ o . §L§J}1 B ___17747]E_1§_4_ 7‘_7174£54 o G,Q% o _O
283 Kendrick I 133677} BSB049 | 850491 0% _ 3,291
28_5 F‘DTlal(.h L o 2__;5,33'!_ - },245,595 . 135&5 .)9_) . OO% L __D
288 Wh!lep!ne o o 238,607 ) 7306,31{_ o __§'3_§,§'|7’_ _ _0.6% o 4,834
) 2‘._91 Samen . §,009,042 4,462,297 | 4,162,297 __0@%_ 7,105
292 Soulh Lemhl I B 1,474,150 1,913,842 _181m42 )
- 302 Nezperce . e 209,004 ¢ 1,515,282 1,515,262
~ 304|kamiah | 598,676 971,552 ) 971,552
305 Hightand _ ~ w2728 578854 S7BESAE
_3_12 Sheshone | _ 5358390 869,740 _”7869,740
~ 314|Dielrich | aresme2 186223 | 1186223
4_31.5 Ricl‘.l‘ield o ___7577'.19,3@47 . 84!,_2437 I 54_1‘2_5_:37
_@gl Madison I I 555, 557 _5,8?@55_0 5,876,550
@22 SUQar Salem__i I 997 44? ,.__.2_-,9,1,5'§.13 ,__,2,-3]5;5_1_3 .
_ 933 Minidoka  ___ }._ 27380014 | 3,208,531 3,208,531 |
__340flewiston N _‘115!5_”_2,, __aweBiz| 1092031 |
f'oidl l;ap_w_ai - . _730_4_,917 o 891, 384 _ﬁry__§91,7384_ o
_342|Cudesac_ ). I AR 2N 1 872,636 1872636 |
. 351)Oneida o} 1020806 | 2,208,367 2,208,367 |
ag3|Marsing o B __2.9()3.6\77 ___72.{3;?_0,930_ 2690830 U
364|Pleasant Valley Elem. | 8454 6454 | 16,136
___365|Bruneay- Grand View 115051} 768,030 768,030
370 Humedale I __1‘4733,020 L 645,568 | _ l b4t 568 |
371 Payelle o o 5,3_05,13_9_ 5,437 49‘i - j!iZS_'I 495
B 372 New Plymoulh N 2,412,148 | __277,5112,1487 . 2412148
__a73|Fuilland_ T Tiaamgst) 107893 | _ 1807893
| American | Falls L 26421 597,315 __77_5§L3715_
.82 ROF}!QBDQ o 4750813 | 1750813} 1750813
__383)Arbon Elementary o R ol .- 0
39 Kellogg ___ I ol 0l of
392 Mullan o _11:2 342 - 1 733 342 1 733 342
393 Wallace 3,176,169 4,265,695 4‘265,695

Richard A. Staughler, Ph.D.
ISEEO

Case no. 94008
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Esiimated Bond Interest Support, 5B 1474a and Allernatives

T N N M AT W S - A U [Ty B L R L ]
Divisor | Divisor
2000 Co. 1949 Ca. Divisor 1.25 1.25
Princlpal Market Value | Unemploy- | Per Capita 1.0 Fleor | Floor Floor Remaining
Dist Hame County _per Unit ment Income Index 10% 10% 25% Meed, 2000
~ 394|Avery Elementary  [Shoshone | 58,830,714 1l 19426 620p  10%| 0% 25% 238,534
) 401 Telon _ |Teton __7‘7775,1782}05] o __'3_."1 B _15,020 __1_.18 L .10% o 2 Yol 25%) 4,846,982
411 Twin Falls B T\giﬂ_Fallsi ______4_1667,4?{_} o 441 ﬂgg? - 097 7W4‘1_0°.’._: _ 1% 712% 6,146,608
e 4]_2 Buh!iﬂ o Twin Fa[lg_ . VVQ,BQO_,_O_QG o 4_.4 7‘___2[,222 __‘I.U(} 7“___1_(2?_/9 ﬁ,,,.ﬁ_f'_’/ﬂ L 67% _*6556!.9?4
a3 Fllgﬁi o Tw_in f_allql_ 1 JH_B,QSQ,GH) . 4.4 _21,322 _Q§2 ___{-19% B 100%| 100%) - 7,421,168
 av4alKimbely __ (TwinFalls_} 2196391 44] 21322 073 69%| 100%|  100%)| _ 7.249.219
_ 415[Hansen TwinFalis | 3020014]  _ 44) 21322} 0BI[  49%)  100% _100%| __ 850,695
416|Three Creek Elem. Twin Falis T edas497l 44 213@2]  1A3) 10%) 33%)  33%; 154,090
_ 417 Caslleford TwinFalls | 3471,453| 44| _ 21322| 085  39% 100%| __ 100%, __  _2.397.028
T a1{Muntaugh ____ [TwinFalls | 4336510 44| _21322) 094 15% T Bow%) _ BO%| ___ 719,729
i2i|McCallDonnely | (vatey | to.60sa7i 78| 243001 233l 10%| _ 10%| _ 25%| ___ 180,210
422 Cascade Valley 10602939 7.8] 243390 . 14B8|__ 10% 0% 25% 1,672,334
_ 43t|Weiser ____|washinglon 3370636 BBl _ 16075\ 0G5 90% ~io0%|_ t00%m) 4,431,591
_ 432 ngr}byidge _____ Washington | _5-133-92,3&____,,,3-5 ____16,075 _983 ___d/_l% N 100% ___100% _ 3,036,213
__433|Midvate _ _ (Washinglon 5,884,904 8.6 16075  09t]  26%| __90%| _ 90%| 2,512,347
Slate Average | 5013932 o 49f e8| || |e— | 708,310,733
Number of Dislricls Supported 100% of Inlerest Cost I T (R S 3 88| B85
Number of Districts Supported higher than fioorlevel  } |} e 4] 99 95 ;
Sowrce: Legistative Services Office, SB 1474a

Richard A. Slaughter, Ph.D.
ISEEQC

Case no. 84008
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Estimated Bond Interest Support, Sp1

Hame
14 ‘312
290 819

293,718

368,796 T

474a and Alternatives

Div. 1.25,
Floor 25%

a3

597,347

2 651 302

2..-.'?3.3_-2?L )
4452701

f' 3015201

~ 2985
9,245

2421775
795,146

waalMdvale

State Average | — 150,313,283

Number of Districts Supperled 100
Number ol D1slrncls Supported higt .

7515864

Source: Legislative Services Qo

550898
66529 | _
10813 ]

100340

) 307031 | 1354607 |

4349532
510,393

30,859

100,340 |
2,694,955

_206,757.347

148378671

1408217
ERETAS ) PN
10813

2851, 302 -
2,628,291

4,349,532

_ 510393

30833
14382173

a7l
27,032

~ 250,850

1,821,728

T rasasor |
304,395,548 |

15210277

» of Bonds
Issued for

26949551

16

First Year
Interest on
Growth, Elc.

bonds

Richa:d A. Staughler, Ph.D.
ISEEO

Case no. 940008
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Support for Ongoing Maintenance

Total Square Footage
Cost, Est. 2001, sq. foot

Total Value

Annual Maintenance Requirement, @ 3.0%
Actual Expenditure (1999, adj) *

Remaining need
/{( Support @ 0.75%
Unmet Need
* M&O 100, 200 Maintenance + Capital Assets Program
Adjusted for inflation to 2001, @ 3.0%

31,000,060
386.20

32,672,141,875

$80,164,256
539,140,455
341,023,762
5;0,041,064

$20,982,698

$20 million would fill about half of the gap between current expenditures and

recommended maintenance levels.
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Selected Tax Reductions 1995 - 2002

Value 2002
Year Tax Nature of Reduction (S millions) Saurce Note
18585 Sales Substitute for property levy in school budgets 70.0  FY 2003 GA Revenue Book {DFM) 1
2000 income Eliminate "marriage penalty” $12.C  FY 2003 GA Revenue Book (DFM)
income Index brackets $44.0  RAS estimate; impact compounds at CPI
2000 Saies Tax New Exemptions
American Heart Association
Idaha Diabetes youth Programs
Idaho Special Olympics
.. \dahowomersand Crildrems Alliance ..
2001 Income Feduce rates $58.4  Associaled Taxpayers of ldano
Comp. Income Reduce rates $6.6  Associated Taxpayers of Idaho
income/Corp  R&D Credit $7.0  Associated Taxpayers of Idaho
Income/Corp County investment credit, acd to ITC $7.2  Associated Taxpayers of idaho
Income/Corp  Broadband investment credit, add to ITC S3.5  Associated Taxpayers of ldaho
Property Agricuitural equipment exemption §12.4  Associated Taxpayers of idaho e
Income Health insurance deduction $4 5  Associated Taxpayers of ldaho

2001 Total ongoing value estimate, 2001 reductions: S9B.2  Associated Taxpayers ol ldaho

2002 Sales Tax New Exemptions
Volunteer fire depariments and EMS

Family Service Alliance
Senior Citizen Centers

Livesicck sales

Notes
3
1 Incorporated into Generat Account appropriation for FY 1898 and laler PLAI%T&TTF S
2 Agricultural eguipment is now exempl from both the sales tax and personal property lax EX

Sre: Associated Taxpayers of Idaho, April 2002 ang Tax Relief Summery April 2, 2001
Division of Financial Management, General Account Revenue, FY 2003

EXHIBIT

g T:B‘\O.\_Lf \\ hUL_.

205

Richard A. Slaughter, Pn.D.

ISEEO
Case no. 54008
Exnibit No. 203
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Summary of Exemptions and Uses not Taxed

Tax Collections

Tax Base

Sales Tax

Current collection
Remove exemptions
Coliection @ 5% rate
Collection @ 3% rate
Gain @ 5%
Gain @ 3%

Income Tax

Total Potential Gain
Sales Tax @ 5.0%
Sales Tax @ 3.0%

$800,000,00C
$799,587,0C00
$1.599,597,000
$958,758,200
$799,56897,000
$159,758,200

$120,891,000

$920,488,000

$280,649,200

$16,000,000,000
$15,991,540,000
$31,991,940,000
$31,5891,940,000

(income tax plus sales lax @ 5.0%)

(Income Tax plus sales tax @ 3.0%)

Richard A. Slaughter, Ph.D.
ISEEO

Case No. 84008
Exhibit No. 204
Page 1 o 4
7128/02
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Income Tax Expenditures (Calendar Year Basis)

Idaho Tax Expenditures and Exemptions

Uses of Income Not Taxed
1.01
1.02
1.03

1

.04
1.05
1.06
1.07
1.08
1.08
1.10
1.1
112
1.
1
1
1
1
1
1
4

13

14
A5
16
A7
.18
19

20

1.20a
1.20b
1.20c

investment Tax Credit

Other States Tax Credit

Eiderly Dependent Credit

Youth & Rehab Credit

Schools & Libraries Credit

Grocery Credit

Recycled Products Credit
Technological Equipment Deduction
Long-term Care Insurance
Allernative Energy Device Deduction
Insulation Deduction

Workers' Comp. Premium Deduction
Child Care Deduction

College Saving Deduction

Health Insurance Deduction

Eiderly & Dev. Dis. Deduction
Adoption Expenses Ceduction
Medical Savings Accounts

New Employees Credit

Riparian Land Improvermnents
Broadband Invesiment Credit
County Incentive investment Tax Credit
Research & Development Credit
Total

Sources of Income Not Taxed

1.21
.22
23
24
.25
.26
.27
.28
.29

1

1
1
1
1
1
1
1

Capitat Gains Exclusion
Government Intergst Exclusion
Social Security Exclusion
Railroad Retirement Extusion
Retirement Benefit Exclusion
ldaho Lettery Winnings Exclusion

indian Earnings on Reservation Exclusion

World War |l Reparations Exclusion
Marriage Penalty
Total

Total income Tax

($ thousands)

Total Recoverable
Estimate Estimate

CcY2003

$29,747 528,747

31,594 8]

348 348

5,364 5,364

3,448 3,448

24,657 0

25 25

84 B4

455 455

296 296

4585 495

400. 400

3,037 3,037

377 377

5,900 5,900

g 9

43 43

1,324 1,324

115 115

250 250

3,500 3,500

0 0

7,000 7.000

$118,469 $62,218

14,065 14,065

5764 0

23,783 23,783

4 644 4 644

]

4,183 4183

387 0

o} 0

11,998 11.298

$64,824 $58,673

$183,293 $120,891

Richard A. Slaughter, Ph.D.

ISEEC
Case No. 84008
Exhibit No, 204
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Sales Tax Expenditures (Fiscal Year Basis)

Specific Uses Not Taxed

2.01
2.02
2.03
2.04
2.05
2.06
2.07
2.08
2.09
2.10
2.11
2.12
2.13
2.14
2.15
2.16
217
218
2.19
2.20
2.21
2.21a

Production Exemption Equipment
Production Examption Supplies

irrigation Equipment & Supplies

Poliution Control Equipment

Broadcas! Equipment

Publication Equipment

Commercial Aircraft

Raiiroad Roiling Stock & Remanutacturing
Interstate Trucks

Out-of-State Contracts

Trade-in Value

Sales ol Businesses or Business Assets
Food Stamps/WIC

Motor Vehicles used Outside of ldaho
Common Carrier Purchases & Out-of-State Sales
Donation of Aeal Propery to idaho Gov'
incidental Sales of Tangible Personal Property
Lodging, Eating, & Drinking Places
Schoo! Lunches & Senior Meals

Driver's Education Automaobiles

Ski Lifts and Snowgrooming Equipment
Clean Rooms

Total

Sales Tax Exemptions (Fixcal Year Basis)

Goods Not Taxed

2.22
2.23
2.24
2.25
2.28
2.27
2.28
229
2.30
2.31
2.32
2.33
2.34

Motor Fuels

Heating Materials

Utility Sales

Used Mobile Homes

Vending Machines & Amusement Devices
Prescriptions & Durable Medical Equipment
Funeral Caskels

Containers

Nonprofit Literature

Official Documents

Precious Metal Bullion

New Manuiactured Homes & Maodular Buildings
Telecommunications Equipment

Total

{Sthousands)
Total Recoverable
Estimate Estmate
FY2003
$58,483 50
44 272 0
2,616 2.616
3,142 3,142
1,615 1,615
104 104
1,575 1,575
2,125 2,125
5,084 G
2,691 0
21,746 21,746
1,277 0
3,156 0
12,146 0
NA 0
3 D
10 0
47 47
2,141 2,141
32 32
501 501
400 400
$163,176 $59,188
FY2003
$49,344 $0
2,658 2,658
. 48,233 48,233
2,300 2,300
¢ 0
14,158 14,159
837 837
22 22
a3 a3
46 46
465 0]
1,600 1,600
602 602
$120,359 $70,550

Richard A. Siaughter, Ph.D.

ISEEO

Case No. 84008
Exhibit No. 204
Page 3of 4




Services Not Taxed

2.35
2.36
2.37
2.38
2.39
2.40
2.41
242
2.43
2.44
2.45
2.46
2.47
2.4B8

Construction

Agriculturai & Industrial Services
Transportation Services
Communications

Repairs

Frofessional Services
Business Services

Personal Services

Health & Medical Services
Social Services

Educaticnal Services

Lottery & Pari-Mutue! Betting
Media Measurement Services
Miszellanecus Services

Total

SpecificEntities Not Taxed

2.49
2.50
2.51
2.52
2.53
2.54
2.55
2.56
2.57
2.58
2.59
2.60
2.61
2.62
2.63
2.64
265
2.66
2.67
2.68
2.68
2.70
2.

Educational Institution Purchases

Hospital Purchases

Health Entity Purchases

Canal Company Purchases

Farest Protective Associations Purchases
Food Bank Purchases

Nonsale Clothiers

Centers for independent Living

ldaho Stale & Local Government Furchases
Ronald McDonald House Rooms

INEEL R&D Purchases

Molor Vehicle Purchases by Relaled Farties
Sales by 4H & FFA Clubs

Sales by Non-Retailers (Yard & Occasional
Sales by Indian Tribes on Reservations
Sales of Meals by Churches 1o

Sales by Outfitters & Guides

Sales through Vending Machines

Auto Manufacturers’ Hebales

incidential Sales of Churches

Federal Excise Tax Imposed at Retail
Constitutionally Prohibited

Statutoriily Prohibited

Toial

Total Sales Tax

Grand Total

Source: Division of Financial Management:

88,789 88,782
4,971 4,974
13,634 13,634
26,068 26,068
28 855 28,855
163,153 163,153
33,885 33,885
9,569 9,569
170,233 170,233
50,370 50,370
13,477 13,477
6,576 6,576
45 45
12.003 12,003
$621,628  $621,628
5,318 5318
12,715 12,718
230- 230
706 706

34 31

167 167

1 1

3 3
18,795 18,795
1 1

3,299 3,299
1,425 1,425
23 23
1,906 0
3,042 3,042

8 0

13 13
1,515 1,515
470 470

477 477

NA 0

NA 0

NA 0
$50.145 $48.231
$955308  $799.597
$1.138.601  $920,488

General Fund Revenue Book, FY 2003 Richard A. Slaughter, Ph.O.

ISEEO

Case No. 94008
Exhibii No. 204
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4l IDAHO SESSION LAWS C. 100 'GH

addition to the money appropriated by Senate Bill No. 230,
or 50 much thereof as may be necessary, for the purpose of
initiating and conducting a program of industrial develop-
ment for the State of Idaho for the period commencing July
1, 1965 and ending June 30, 1967; and subject to the pro-
visions of the Standard Appropriations Act of 1945:

To Whom Appropriated: Appropriation:
DEPARTMENT OF COMMERCE AND
DEVELOPMENT FOR A PROGRAM OF
INDUSTRIAL DEVELOPMENT

Ifor: Lump Sum ... SRRSO $60,000

From the Geneval IMund . ....360,000
Approved March 26, 1965.

CHAPTER 200
(I B. No. 302)

AN ACT

AMENDING HOUSE BILL NUMBER 222 OF THE THIRTY-
EIGHTH REGULAR SESSION OF THE LEGISLATURE OF
THE STATE OF IDAHO, THE IDAHO SALES TAX, BY
AMENDING SECTION 22 OF SAID BILL TO RESTATI
EXEMPTIONS FOR MOTOR FUELS, MOTOR VEHICLES SOLD
FOR USE OUTSIDE THE STATE, PROPERTY USED IN TIIL
PRODUCTION OF TANGIBLE PERSONAL PROPLERTY.

Be It Enacted by the Legislature of the Stute of Idwho:

SecTioN 1. That Section 22 of House Bill 222 of this
Thirty-Eighth Session of the Legislature of the State of
Idaho, be, and the same is hereby amended to read as
follows:

SpCeTION 22, EXEMPTIONS.—There are excmpfed
from the taxes imposed by this act the following:

(a) The sale at retail, storage, use, or other consump-
tion of tangible personal property which this state 1s pro-
hibited from taxing under the Constitution ol the United
States.

(b) The sale of tangible personal property to resident
contractors for subseqguent incorporation into real property

¥y



C. 200 '6Gh IDATIO SESSION LAWS 443

outside thig state in the performance of a contract to 1ni-
prove the out-of-state realty unless thig provision would
result in subjection of said property to a use or similar ex-
cise tax in another state.

(¢) Purchases which are subject to the Motor Iucls Tax
imposed by Title 49, Chapter 12, Idaho Code, as amended.
Jr}r—@}vireled—thHH-}}%#&&%%M@—HMW}+M1+M&+ML
af-theMetorTrgehsdr—hus—bees obtained-shatl-bositbieet
b hadaxen—mposed—byHie-seb and motor fuels subject to
fr wnder Table "B of Section 49-127 (d) (6) (L), {daho
Code.

(d) Receipts {rom the sale, stovage, use or other con-
sumption in this state of tangible personal property which
will enter into and become an ingredient or component part
of tangible personal property manufactured, processed,
mined, produced or fabricated for ultimate sale at retail
within or without this state, and tangible personal property
primarily and directly used or consumed in or during such
manufacturing, processing, mining, farming, or fabricating
operation, provided that the use or consumption of guch tan-
gible personal property is necessary or essential to the per-
formance of such operation. Chemicals, catalysts, and other
materials which are used for the purpose of producing or in-
ducing a chemical or physical change or for removing impur-
ities or otherwise placing a product in a more marketable
condition are included within this exemption, as are other ar-
ticles of tangible personal property used in the actual manu-
facturing, processing, mining, farming or fabricating opera-
tions. This exemption does not include machinery, equip-
ment, materials and supplies used in a manner that is inci-
dental to the manufacturing, processing, mining, farming or
fabricating operation such as maintenance and janitorial
equipment and supplies, and hand tools with a unit purchase
price not in excess of $100.00; nor does it include tangible
personal property used in any activities other than the
actual manufacturing, processing, mining, farming or
fabricating operation such as office equipment and supplies,
equipment and supplies used in selling or distributing ac-
tivities, in research, or in transportation activities; nor
shall this exemption include motor vehicles required to be
licensed by the laws of this state, without regard to the
use to which such motor vehicles are put. ; nor shall tiis ex-
emption tnelude tangible personal property nuscd 01 coit-
swmed in processing, producing or fabricuting lungible
personal property exempted from this ack by subscclions

(f), (g), (i), and (r) of tliis section.




444 IDAHO SESSION LAWS C. 200 '65

(e) The sale or purchase of containers in the following
categories:

1. Nonreturnable containers when sold without the con-
tents to persons who place the contents in the container
and sell the contents together with the container.

2. Containers when sold with the contents if the salos
price of the contents is not required to be included in the
measure of the taxes imposed by this act.

3. Returnable containers when sold with the contents
in connection with a retail sale of the contents or when
resold for filling.

(f) The sale or purchase of gas, electricity, and water
when delivered to consumers.

(g} The sale or purchase of any matter used to produce
heat by burning, including wood, coal, petroleum and gas.

(h) The sale or purchase of tangible personal property
used for the performance of o contract on public works exe-
cuted prior to the passage and approval of this act.

(i) The sale or purchase of tangible personal property
tused tor the performance of a written contract entered into
prior to the passage and approval of this act, but such ex-
emption shall extend only until July 1, 1967.

(3) The sale or purchase, or the storage, use or other
consumption ot religious literature, pamphlets, periodicals,
tructs and books published and sold by a bona fide church or
religious denomination, no part of the net earnings of
which inures to the benefit of any private individual or
shareholder. '

(k) The sale of meals by public or private schools under
the IFederal School Lunch Program and the sale of meals
by # church to its members at a church function,

(1) Occasional sales by persons who are exciudml. from
the definition of “retailer” by the provisions of Section 10
(¢) of this act.

(m) The sale of articles through a .coin-operuteg vend-
mg machine for a total Considgratw{l of teun cents ($.10) ov
less= and individual transactions volvimg o total sales
price of less than thivteen cents ($.13).

(n) Sales of liquor by the State Liguovr Dispensary.
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(0) The sale or purchase of tangible personal property
shipped by the seller via the purchasing carrier under a hill
of lading whether the freight is paid in advance, or the
shipment is made freight charges collect, to a point outside
this state if the property is actually transported to the
out-of-state destination for use by the carrier in the con-
duet of its business as a common carrier.

(p) The sale or purchase of tangible personal property
which is shipped to a point outside this state for use out-
side this state pursuant to a contract of sale by delivery
by the vendor to such point by means of (1) facilities oper-
ated by the vendor, (2) delivery by the vendor to a carrier
£or shipment to a consignee at such point, or (3) delivery
by the vendor to a customs broker or forwarding agent
for shipment outside this state.

(q) Sales of motor vehicles and trailers {or use outside
of this state, even though delivery be made within this
state, but only when (1) the vehicles or trailers will be taken
from the point of delivery in this state directly to a point oul-

side this state wrdep-theauthoribyota one—transtt
{; i

AR LR S U SR
perthrtTs

pent parstaht-to
t } de—and (2) said
motor vehicles and trailers wili be registered and licensed
immediately under the laws of another state, will not be
used in this state more than three months, and will not be
required to be registered and licensed under the laws of
this stuterprovided,Haewever that-po-—snehexemption—shalt

Troretr— oy

cooed b the Commi
TITC o i 1

LS VAR SNV IL S AL ok
Py Tty

o
4%
N
d

o

A= SFEER V) § § 4°% TRy R A e 1Y T
1-n oo, 3 tlimn odiTaab ol uials Avoarmntlon—ra—to nnr‘.'uul_ln:te_,.
ST UYLt T T CIr=t%-1U A ro N RS \,4\\;1111)\..1\)11 rye LV TITTITI L
JETEIE aVIV I T AR Farceihla persois I\ [Ny ;
Ly exposesitt—tih gt personal-proporty oo —0r—tiith-
Viise 4o 1 thooctabo fo awhanlr ool meonayiar 1 o b fals
IITL TLL TIT CITo 0L LA =4 yYriil e Ly R lx}. IIU}.{VJ {3 t\) UL Lll!\[LH

(r) To prevent evasion of the sales and use tax, it shall
be presumed that a1l articles are subject to the taxes im-
poged by this act and the retailer shall have the burden ol
establishing the facts giving rise to such exemption by
clear and convineing evidence unless the purchaser delivers
to the retailer an exemption certificate in such form as the
Tax Collector may prescribe, signed by the purchaser and
setting forth the reason for the elaimed exemption.

(s) Any person who gives an exemption certificate with
the intention of evading payment of the amount of the tax
applicable to the transaction is guilty of a misdemeanot
and punishable by a fine not exceeding $1,000 or imprison-
ment for not more than one (1) year or by poth such fine
and imprisonment.

Approved Mareh 26, 1965.




Service and Goods Employvment Ratios, Idaho and United States

Idaho Apr-2002
ldaho Economic Forecast No. 7
Total Non-Farm employment 570,734
Goeds including trade 252,183 44.2%
Services exc. Retail Trade 318,551 55.8%
United States 1960 1999
S Stat. Abstract, Table 717 No. A No. 7
Total Personal Expenditures (SB) 332 £,257
Coods 196 59.0% 2,602 41.6%
Services 136 41.0% 3,656 58.4%

Source: Statistical Abstract of the U.S. 2000, Table No. 715

U.S. Bureau of Economic Analysis, Survey of Current Business , May 2000.

Division of Financial management, Idaho Economic Forecast , April 2002

Richard A. Staughter, Ph.D.

PLAINTIFF'S
EXHIBIT

A05

ISEEC

Case No. 54008
Exhibit No. 205
7/28/02






